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Accounting 2 June 2014 Common Test
NSC — Answer Booklet

QUESTION 1

1.1 Why is it important for a business to prepare a monthly Bank Reconciliation
Statement? Provide TWO points.

4
1.2  One of the cheques not presented to the bank has been treated incorrectly.
Which cheque is it and explain your choice? Indicate the correct course of
action to be taken in February.
Indicate the correct course of action.
3
1.3  Calculate the correct totals in the CRJ and CPJ for 28 February 2014.
CRJ CPJ
146 970 68900
6
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1.4 BANK RECONCILIATION STATEMENT AS AT 28 FEBRUARY 2014

DEBIT

CREDIT

1.5 Explain how cheque No. 908 should be treated when preparing the financial
statements as at 28 February 2014, and explain the reason for this treatment.

Treatment of cheque No. 908 in the financial statements:

Reason for this treatment:

4
1.6 Explain why a post-dated cheque received by Belino Traders on 10
February 2014 but dated 25 March 2014 does not appear in the Bank
Reconciliation Statement.
2
=
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1.7 Refer to information G. The bookkeeper has decided to write off the amount of
R50 000.

Which GAAP principle will the bookkeeper apply in this case?
Briefly explain this principle.

The bookkeeper wants to prevent a problem such as this in future.
Give TWO solutions to improve internal control in this regard.

Which GAAP principle will the bookkeeper apply in this case?

The bookkeeper wants to prevent a problem such as this in future. Give TWO solutions
to improve internal control in this regard.
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QUESTION 2

21 Tangible asset/fixed asset note.

TANGIBLE ASSETS ;ﬁ:‘lDD"\fgsD VEHICLES EQUIPMENT
Carrying value at beginning of the

year 1900 000
Cost 1900 000
Accumulated depreciation -
Movements

Additions 0
Disposal 0
Depreciation -
Carrying value at the end of year 1900 000
Cost 1900 000
Accumulated depreciation -

17
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2.2 Ordinary share capital note

Authorised:

Number of authorized ordinary shares: 800 000 shares

ISSUED:

2.3 Retained income

Balance at the beginning of the financial year

15
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24
Durban LIMITED
BALANCE SHEET AS AT 28 FEBRUARY 2014

ASSETS

NON-CURRENT ASSETS

CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES

SHAREHOLDERS’ EQUITY

NON-CURRENT LIABILITIES

CURRENT LIABILITIES

TOTAL EQUITY AND LIABILITIES

38
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QUESTION 3

3.1 3.1.1 Calculate the value of the closing stock for the following stock items.
Show all workings.

3.1.2 Bicycles (use the Specific Identification method)

10

3.2 Calculate cost of sales for: Grocery

11
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3.3 As internal auditor, what would you say to the owner and accountant?
State TWO points.

3.4 What advice would you offer to the owner in this regard?
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QUESTION 4
4.1
Asset disposal account
Feb Feb
2014 | 28 2014 | 28
10
Copyright Reserved

Please Turn Over




Accounting 11 June 2014 Common Test
NSC — Answer Booklet

4.2
ZOLA LIMITED: INCOME STATEMENT FOR THE YEAR ENDED 30 APRIL 2014

42
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4.3
4.3.1 TRADE AND OTHER RECEIVABLES

Net Trade Debtors

11
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QUESTION 5

5.1

5.1.1 Explain ONE method that Mandla Mbambo could have used to collect audit
evidence.

2
5.1.2 Calculate the new outstanding balance of Khethiwe Mdluli after taking into
account errors and omissions. Use information 5.
7
5.1.3 Calculate the amount of discount that Mduduzi Hlatshwayo received when he
settled his account.
3
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514

DEBTORS AGE ANALYSIS OF FIVE WAYS PHARMACY
90 Days + 60 Days 30 Days Current

Nonjabulo Mgabhi -

5.1.5 A business can take legal action if debtors are not paying their accounts,
but this would cost money. What THREE strategies should Mandla Mbambo
consider before deciding whether to take legal action or write off the bad debts.

5.1.6 Five Ways Pharmacy is obviously having a problem controlling its debtors,
Mandla Mbambo has been brought in to try and rectify the situation which he
claimed he did very well. Do you agree with his statement? Give TWO opinions

to support your answer.
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5.2 Use the table to indicate the differences that were discovered when comparing
the account in the Creditors Ledger with the statement received from Zulu
Suppliers.

Write only the amount in the appropriate column and a plus (+) or minus (-) sign
to indicate an increase or decrease in the balance. Calculate the correct
balance/total at the end.

Creditors ledger of Statement from
Zwane Traders Zulu Suppliers
Balance R 7750 R 11 000
1.
2.
3.
4.
5.

Balance/Total

11
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QUESTION 6

6.1  State where the following statements are TRUE or FALSE.

6.1.1

6.1.2

6.1.3

6.1.4

6.1.5

5
6.2

6.2.1 Cash generated from operations for the year ended on 28 February 2014
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6.2.2 Cash flow statement for the year ended 28 February 2014

Cash flow from operating activities

Dividends paid (300 000)

Cash flow from investing activities

Proceeds on sale of non-current assets 1100 000

Cash flow from financing activities

20
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6.2.3
6.2.3.1 Debt/equity ratio
3
6.2.3.2 % return on average shareholders’ equity (after tax)
5
6.2.3.3 % return on total capital employed
6
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6.3

6.3.1 Comment on the price at which the new shares were issued for both
companies. Will the directors and the shareholders be satisfied with
this? Explain, quoting relevant figures from the question in each company.

Mkhabela LTD

Opinion:

Nyembe LTD

Opinion:

10
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6.3.2 Consider the use of loans by the two companies:

Which company is making more use of loan? Quote a financial indicator
for each company.

Explain whether or not it was a good idea for that company to make use
of loans. Quote ONE financial indicator.

6.3.3 Mr Mathebula is of the option that the directors of Nyembe are generally happy
with handling of its working capital more effectively and in a better liquidity
situation than Mkhabela LTD. Explain and quote THREE financial indicators
to support his opinion.

9
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Copyright Reserved
















<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /ABCJuniorTyping
    /Arial-Black
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialRoundedMTBold
    /ArialUnicodeMS
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
  ]
  /NeverEmbed [ true
    /ABCJuniorPlain
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENS ()
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


