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  SECTION 1: (General overview of Learner Performance in the question paper as a 

whole) 

The performance in the paper has improved compared to 2019.  The improvement  in 

performance may be attributed to Question 5, an essay on Perfect market, where the 

majority of learners scored an average of 30 marks. The question paper also had only one 

graph which learners had to draw without explanation, compared to previous years where 

they had to draw and explain more graphs ( 2019 Question 5). 

OVERALL ACHIEVEMENT RATES IN ECONOMICS PAPER 2 FOR THE PAST TWO 

YEARS 

YEAR Didn’t write % not  

achieved (0-

29%) 

% achieved 

(30 – 39%) 

% achieved 

(40% and 

above) 

2018 17 289 40.1 23.9 36 

2019 16 143 58.7 20.1 21.2 

2020 17 605 44.4 20.3 35.2 
 

 

  SECTION 2:  

   Comment on candidates’ performance in individual questions 

  (It is expected that a comment will be provided for each question on a separate    

sheet). 

QUESTION 1 

(a) General comment on the performance of learners in the specific question. Was the 

question well answered or poorly answered?   

Question 1 is a compulsory question in the question paper with three (3) sub questions. 

Performance in this question was good with candidates obtaining the least marks in 1.3 (ONE 

WORD) and the highest marks in 1.2( MATCH COLUMN)  

1.1 MULTIPLE CHOICE  

Candidates’ performance in the subquestion was good.  The number of candidates 

leaving blank spaces, numbering incorrectly and giving two options has drastically 

dropped. 
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1.2 MATCH COLUMNS 

Most candidates scored very good marks in this subquestion. 

1.3 ONE WORD 

Performance for this subquestion was fair with a great improvement compared to the 

previous year. Candidates forfeited marks by giving examples instead of concepts as 

required. 

(b) Why was the question poorly answered? Also provide specific examples, indicate 

common errors committed by learners in this question, and any misconceptions. 

1.3  ONE WORD 

This sub question assesses terminology of concepts.  

1.3.1 Candidates wrote ‘pareto inefficiency’ as an answer instead of pareto efficiency 

1.3.2 Candidates wrote ‘break – even point’ as answer an instead of shutdown point. 

1.3.3 Candidates also gave ‘tourist’ as an answer which has a different description to what 

the statements assess.     

1.3.4 ‘hyperinflation’ and ‘stagflation’ were common incorrect responses provided  

by candidates. 

1.3.6 Candidates wrote examples such as ‘hazardous waste and chemical waste’ as 

responses to the question. 

(c)  Provide suggestions for improvement in relation to Teaching and Learning 

• Use of correct terminology for the subject to be emphasised to reduce marks lost by 

learners through use of general statements and examples.  

• Ensuring correct numbering and following instructions provided in all subquestions. 

• Incorporating Section A questions as part of daily activities in teaching and learning. 

• Short and regular class activities on basic concepts should be practised. 

• Learners should be encouraged to make a list of key concepts, their descriptions and 

examples where applicable as part of daily activities in learning the terminology for the 

subject. 

 

QUESTION 2 

(a)  General comment on the performance of learners in the specific question. Was 

the question well answered or poorly answered?   

Performance in this question ranged from fair to poor with most candidates scoring the 

least marks. 

(b)  Why was the question poorly answered? Also provide specific examples, 

indicate common errors committed by learners in this question, and any 

misconceptions. 

2.1.1 Majority of candidates could not give examples of explicit cost. Most responses 

showed a lack of understanding the concept. Examples of incorrect responses given 

include ‘fixed and variable cost’ as answers. Some gave ‘input cost and labour cost’ as 

separate answers. 

Very few got the full two marks in the question. 

2.1.2 Candidates confused a monopolistic competitor with a monopolist. 

 Many obtained a single mark as they referred to : ‘a combination of perfect and imperfect 

markets’. 

They also showed a lack of understanding what is meant by ‘hybrid structure’ as their 

responses varied from explaining other characteristics of either a monopoly or 

monopolistic competition. Examples given were also not of a monopolistic competitor. 

There would be a mix of examples from all the market structures. 
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2.2.1 Candidates showed a lack of understanding of the different types of monopolies as 

they gave ‘natural monopoly’ as an answer. Eskom as an example of monopoly was also a 

common response. 

2.2.2 Most common incorrect response given by candidates were ‘differentiated’ which 

showed that there are candidates who could not differentiate between a monopolist and a 

monopolistic competitor. 

2.2.3 Candidates lost marks in this subquestion. Many did not have the slightest clue of 

what a patent is. They explained a patent as a right to open business or a document 

similar to a licence.  Some explained it as a characteristic of monopolies. 

2.2.4 Candidates could not explain the difference between the two demand curves. They 

gave a similarity, referring to the fact that both are downward sloping. Some confused 

inelastic and elastic demand curves, referring to a monopoly having an elastic demand 

curve and a monopolistic competitor having an inelastic demand curve. Others referred to 

a monopoly having a perfectly inelastic demand. 

2.2.5 Candidates lost marks by not writing full sentences. They gave characteristics of a 

monopoly as responses. 

 Common incorrect responses given included: ‘a single seller of a product’; ‘Eskom, as an 

example’; monopolies are price setters. 

2.3.1 Candidates gave ‘product’; ‘production’; ‘productivity’; ‘pareto’ inefficiency as 

answers instead of ‘productive inefficiency’  

2.3.2 ‘social grants’; ‘taxation’ were common incorrect responses candidates gave. 

2.3.3 Candidates confused merit goods with public goods. Responses which were 

incorrect included ‘goods provided by government’. Examples given were ‘school and 

hospital’ instead of education and healthcare. Others wrote, ‘goods that are overly 

consumed’; goods are provided freely by government, e.g. streetlight’. 

2.3.4 Candidates struggled responding correctly to this question. Their responses 

included: ‘negative externality is harmful to society’; ‘because they are highly demanded’; 

‘their supply exceeds demand’; ‘businesses will earn more profits when they overproduce’; 

‘More jobs will be created’ etc. 

2.3.5 Most candidates confused minimum wage, minimum price and maximum price. They 

could not get the full marks as they failed to explain the negative consequences and gave 

benefits instead.  

Incorrect responses included ‘improvement in standard of living’; reducing poverty, more 

jobs created’; consumers earning less’. 

2.4 Incorrect graph drawn (perfect market instead of a monopoly) led to candidates losing 

marks for the question. 

Incorrect labelling of curves (MC labelled as AC; AR labelled as MR) 

Many lost marks for the labelling on axis as they failed to correctly label the optimum 

output and price. 

There are candidates who also wrote an explanation for the graph which was not the 

requirement of the question. 

Some candidates would draw all the curves correctly but failed to determine the price and 

therefore lost the two marks for economic loss. 

2.5 Candidates who lost marks in this subquestion referred to impact on households 

instead of the business sector. Common incorrect responses included: ‘making goods and 

services more affordable for the households’, ‘creation of job opportunities’. 
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(c)  Provide suggestions for improvement in relation to Teaching and Learning 

• When dealing with concepts, emphasis must be made on differences, combinations 

and similarities between concepts to make it easier for learners to answer questions. 

• Descriptions and explanations in full sentences must be practised from earlier grades. 

Teaching of concepts should be interphased (GET–FET). 

• When dealing with examples, full explanations on what is accepted and not accepted 

must be emphasised. Research of the concept will enhance discussions.  

• Use of a variety of action verbs for highe- order questions to be incorporated into daily 

activities in the classroom. 

• Learners should be encouraged to identify concepts in each topic taught. 

• When teaching the graphs on perfect and imperfect markets, learners should focus on 

the equilibrium position (point) of the firm (i.e. where MR=MC). Educators must 

emphasise that this point will determine the profit or loss position of a firm. This point 

can be regarded as the profit maximising point in the case of economic profit, a break-

even point in the case of normal profit, and a loss minimising point in the case of an 

economic loss. It would be misleading to learners to generalise MC=MR as the profit 

maximising point only. 

• Teachers are encouraged to get learners to practise the drawing of graphs and to 

assess their own accuracy in the labelling of curves.  

• As practice, learners should be given graphs depicting the various concepts or 

equilibrium positions and be required to provide the explanation for the graph. This 

could be done as a specific task to improve their ability to interpret graphs. 

• Teaching and learning in the classroom should put more emphasis on how to 

‘evaluate’ for learners to score more marks on such questions. 

 

QUESTION 3 

(a)  General comment on the performance of learners in the specific question. Was 

the question well answered or poorly answered?   

Performance in the question ranged from fair to good. A popular choice by most learners. 

(b)  Why was the question poorly answered? Also provide specific examples, 

indicate common errors committed by learners in this question, and any 

misconceptions. 

3.1.1 Candidates gave examples of tourist attraction sites and holiday destinations closer to 

their areas, e.g. UShaka Marine World, Kruger National Park and Nelson Mandela Museum. 

Others gave examples of what tourists buy when they visit the different destinations, e.g. 

beadwork, traditional outfits etc.  Some candidates would respond by saying… ‘ tourists will 

create employment for the local people’ 

3.2.1 Candidates could not interpret the two dotted lines in the graph. Most gave incomplete 

answers like ‘inflation range’ for which no mark was allocated. 

3.2.2 Very few learners were able to get the year correct. Common incorrect responses 

included 2021 and 2020.  

3.2.3 Candidates took the description in question 1.3.5 – ‘type of inflation where prices of 

goods and services are set by the government’. Some explained it as ‘an increase in the 

general prices of goods and services’. 

3.2.4 Candidates did not understand the meaning of inflationary expectations. Answers 

provided by candidates responded to how inflation affected the purchasing power of money.  

Some responded by saying… ‘when inflation increases, consumers will buy fewer goods and 

services’ which is not what was required. 
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3.2.5 Candidates gave incomplete answers to this question, e.g. ‘increase in prices’…, ‘loss of 

jobs’…. They could not explain in full sentences the impact of VAT on the economy. 

3.3.1 Candidates gave ‘outbound tourists’ as an answer to this question instead of ‘inbound 

tourists’ 

3.4 Candidates failed to write full sentences and therefore could not get the full marks. 

3.5 Very few candidates were able to score marks for this question. Responses from 

candidates included comparing the Consumer Price Index (CPI) with the Producer Price Index 

(PPI) e.g. ‘basket consists of goods and services’, ‘VAT is included’, ‘measures cost of living’. 

The question is regarded as an unfair question. 

(c)  Provide suggestions for improvement in relation to Teaching and Learning 

• Exposure to recent current issues of the day to help learners with application 

questions. 

• Data response to be used such that they allow learners to be able to apply 

content in context. 

• More emphasis must be on exposing learners to the 4 – marks questions in the 

data response questions. These questions require application skills. Other 

requirements of such questions include logical reasoning which enable the 

learner to earn more marks. 

 

QUESTION 4 

(a) General comment on the performance of learners in the specific question. Was 

the question well answered or poorly answered?   

Performance ranged from fair to poor. Most candidates chose this question as their second 

question in Section B. 

(b)  Why was the question poorly answered? Also provide specific examples, 

indicate common errors committed by learners in this question, and any 

misconceptions. 

4.1.1 A number of candidates could not answer the question. They gave responses mixing the 

institution such as ‘Competition policy’, ‘Tribunal competition’, ‘Appeal competition’, 

‘commission tribunal’. Some could not get the institutions in 4.1.1 

4.1.2 Candidates related retrenchment of workers with demand of goods and services instead 

of low production and income. Other common errors included demands for higher wages and 

salaries by workers. 

4.2.1 Candidates failed to identify the inelastic segment of the demand curve. Responses 

written by candidates include E, D, DE. 

4.2.2 Candidates wrote ‘kind’, ‘oligopoly’, ‘downward sloping.’ 

4.2.3 The majority of candidates could not describe ‘tacit collusion’. Many gave a general 

description of collusion referring to price fixing and limiting competition. 

4.2.4 Candidates were unable to compare the profit of an oligopoly with that of a monopolistic 

competitor in the long run. Most answers were one-sided, only explaining either profit of an 

oligopoly or monopolistic competitor. They also interchanged the responses referring to 

economic profit in the long run for a monopolistic competitor and normal profit in the long run 

for an oligopolist.  
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4.2.5 Candidates were unable to explain why the producer would be reluctant to decrease 

prices. Calculations were also mixed up with incorrect figures used. Answers would show a 

zero missing, e.g. 2800 instead of 28 000. In calculating TR, some divided Price by Quantity 

instead of multiplying.  Some would just show the change in price, e.g. ’40 – 28 = 12’ and 

multiplied that by 100. 

4.3.2 Candidates wrote ‘monetary policy’ instead of monetarist view or school of thought. 

There were candidates who wrote the names of their schools. 

4.3.3 Most candidates gave the definition of inflation and stagflation as answers to the 

question. The most common incorrect response was that ‘hyperinflation is an increase in 

general prices with high unemployment and low economic growth (Stagflation) 

4.3.4 Candidates’ responses included listing of ‘transport costs’, tariffs and custom duties.  

They failed to give the required explanation for full marks. 

4.3.5 Responses from candidates included listing of the monetary policy instruments. Others 

lost marks by referring to the instruments increasing money supply rather than decreasing the 

amount of money in circulation, e.g. ‘decrease in interest rates’, a ‘decrease in cash reserve 

requirements’, ‘buying of government bonds’. 

4.4 Candidates were unable to write full sentences in explaining the reasons of cost benefit 

analysis. Responses included ‘market signals’, ‘objectivity’, ‘decision making’, ‘social costs 

and benefits’. Lack of in-depth knowledge of the concept of CBA is shown by the incomplete 

responses of candidates. 

4.5 Candidates provided answers which were incomplete and were regarded as listing. They 

listed the types of infrastructure, e.g. basic infrastructure with education as an example, 

communication, transport etc. 

(c)  Provide suggestions for improvement in relation to Teaching and Learning 

• Learners must be trained to provide complete responses. 

• Practical examples must be used to explain meaning of concepts. 

• Higher-order questions must be discussed with learners in terms of interpretation and 

expectation. 

• Assessment in drawing and interpretation of graphs must be a continuous exercise by 

teachers to improve understanding and performance. 

• Reinforcement on assessment of simple calculations like revenue and loss as these 

are regularly assessed in examinations. They should also form part of informal and 

formal tasks in the classroom. 

 

QUESTION 5 

(a)  General comment on the performance of learners in the specific question. Was 

the question well answered or poorly answered?   

A popular question in Section C with candidates’ performance ranging from fair to good. Most 

candidates scored the highest marks in this question. 

(b)  Why was the question poorly answered? Also provide specific examples, 

indicate common errors committed by learners in this question, and any 

misconceptions. 
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MAIN PART 

• Candidates lost marks by repeating what was written in the introduction in the main 

part of the essay.  

• Incorrect discussion or explanation of sub topics, for example, No preferential 

treatment or discrimination – candidates discussed collusion. 

• Failure to write/indicate subheadings.  

• There were a few candidates who discussed characteristics of other market structures  

ADDITIONAL PART 

• Candidates still struggle to ‘evaluate’.  Most candidates wrote the aims and objectives 

of the Competition policy instead of evaluating the success or failure of competition 

policy. 

CONCLUSION 

• Candidates still struggle giving a higher-order conclusion. Many repeated the 

characteristics discussed in the main part while others repeated the introduction. 

(c)  Provide suggestions for improvement in relation to Teaching and Learning 

• Use of Examination Guidelines is encouraged which clearly indicates all possible 

essay questions. 

• Encourage learners to read and interpret questions carefully to avoid irrelevant 

information in their responses. 

• Structuring of essay should be emphasised with more emphasis on subheadings in 

the main part as learners earn marks. 

 

QUESTION 6 

(a)  General comment on the performance of learners in the specific question. Was 

the question well answered or poorly answered?   

Performance in the question ranged from poor to fair. 

(b) Why was the question poorly answered? Also provide specific examples, indicate 

common errors committed by learners in this question, and any misconceptions. 

MAIN PART 

Candidates discussed measures to ensure sustainability.   

Some wrote reasons for market failure. 

Others discussed the different types of pollution and discussion of socio-conomic problems. 

ADDITIONAL PART 

Candidates were unable to evaluate the success of international measures adopted to 

address the environmental problems. 

CONCLUSION 

Most left the conclusion blank and some repeated what had been discussed in the main part 

and in the question. 

(c) Provide suggestions for improvement in relation to Teaching and Learning 

• All content should be taught timeously to allow time for revision of all topics 

• Planning is imperative to allow enough time for coverage of all topics 

• Learners should be taught how to structure a response in support of or against facts 

mentioned in main part. 

• Practical examples on relevant and current topics should form part of continuous 

discussions in the classroom to equip learners with facts on evaluation-type questions. 
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(d) Describe any other specific observations relating to responses of learners and    

comments that are useful to teachers, subject advisors, teacher development etc. 

• Daily activities/revision by means of short, regular formative tests on basic concepts is 

advised. Learners should be encouraged to make a list of the key concepts of each 

topic especially in Microeconomics. 

• Learners must be exposed to more evaluation-type questions and emphasis must be 

placed on the requirements of the cognitive verb, i.e. the positive and negative 

aspects. 

• Educators should focus consistently on the content and graphs in Microeconomics 

from Grade 10 to Grade 12 to reinforce the various concepts covered.  

• Emphasis on the different cost and revenue curves under the various market 

structures and the purpose and shape of the curves. Regular practice in the drawing of 

this, sets a sound foundation for the drawing of the various equilibrium positions 

encountered in Grade 12. 

• It should be explained to learners that graphs are middle-level types of questioning, 

which will be part of Q2.4, Q3.4 and Q4.4 of Microeconomics. 

• Daily activities should be used to provide practice in drawing graphs and to improve 

their understanding.  

• Educators must relate the different topics to the real world, where possible, to help 

learners prepare for higher-order questions. Learners must practise evaluating, 

assessing or critiquing issues or topics whenever possible.  

• Teacher Development/Provincial Planners/Subject Advisers/must provide adequate 

support and materials that would help teachers to deal with challenging topics such as 

graphs. This should be done preferably in Term 1 to prepare for the teaching of graphs 

in Term 2. 

• Basic content should not only be covered, but also linked to the creativity of learners in 

the practical application of each topic. 
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INSTRUCTIONS AND INFORMATION   
 
1. Answer FOUR questions as follows in the ANSWER BOOK:  

 
SECTION A:  COMPULSORY 
SECTION B:  Answer TWO of the three questions. 
SECTION C:  Answer ONE of the two questions. 

  

 
2. Answer only the required number of questions. Answers in excess of the 

required number will NOT be marked. 
  

 
3. Number the answers correctly according to the numbering system used in this 

question paper. 
  

 
4. 
 
5. 

Read the questions carefully. 
 
Start EACH question on a NEW page. 

  

 
6. Leave 2–3 lines between subsections of questions.   
 
7. Answer the questions in full sentences and ensure that the format, content 

and context of your responses comply with the cognitive requirements of the 
questions. 

  

 
8. Use only black or blue ink.    
 
9. You may use a non-programmable pocket calculator.   
 
10. Write neatly and legibly.   
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SECTION A (COMPULSORY)   
 
QUESTION 1                                                                         30 MARKS – 20 MINUTES   
 
1.1 Various options are provided as possible answers to the following questions. 

Choose the answer and write only the letter (A–D) next to the question 
numbers (1.1.1 to 1.1.8) in the ANSWER BOOK, e.g. 1.1.9 D.  

  

 
 1.1.1 The government can intervene to reduce the production and 

consumption of a demerit good … 
 

 
 A 

B 
C 
D 

by using excise tax. 
through public-sector provisioning. 
by granting subsidies. 
by implementing a progressive system of taxation. 

  

 
 1.1.2 Advertising and branding play a key role in a/an … market.  
 
 A 

B 
C 
D 

monopoly 
formal 
oligopoly 
monopolistic competitive 

  

 
 1.1.3 In a perfect market, normal profit is also known as the … point.   
 
 A 

B 
C 
D 

minimum  
break-even 
maximum 
zero 

  

 
 1.1.4 Social costs consist of the sum of private and … costs.   
 
     A 

B 
C 
D 

internal 
public 
external 
variable 

  

 
 1.1.5 Development in media technology is important for tourism as part 

of the … infrastructure. 
 

 
 A 

B 
C 
D 

transport 
communication 
energy 
basic service 

  

 
 1.1.6 When a country experiences high inflation, high unemployment and 

low economic growth, it is called … 
  

 
 A 

B 
C 
D 

disinflation. 
deflation. 
inflation target. 
stagflation. 
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 1.1.7 Which ONE of the following is a fiscal measure to combat inflation?   
 
 A 

B 
C 
D 

A decrease in direct taxation 
An increase in productivity 
A decrease in government expenditure 
Increased import control 

  
 

 

 
 1.1.8 The development of environmentally friendly technology refers to 

… measures to ensure sustainability. 
 

 
 A 

B 
C 
D 

market-related 
international 
voluntary 
government                                                                     (8 x 2) 

  
 

 
(16) 

 
1.2 Choose a description from COLUMN B that matches an item in COLUMN A.  

Write only the letter (A–I) next to the question numbers (1.2.1 to 1.2.8) in the 
ANSWER BOOK. 

  

 
COLUMN A COLUMN B   

1.2.1 
 
1.2.2 
 
1.2.3 
 
1.2.4 
 
1.2.5    
 
1.2.6   
 
1.2.7   
 
1.2.8  
 
 

Short run 
 
Marginal cost 
 
Direct control 
 
Maximum prices 
 
Climate change 
 
Paleo tourism 
 
Production price index 
 
Green tax 

A 
 
 
 
B 
 
 
C 
 
 
 
D 
 
 
E 
 
 
F 
 
G 
 
 
H 
 
 
 
I 

visiting a country to see sites of 
archaeological significance, such as         
the Cango Caves 
 
the period of production where at least 
one factor of production remains fixed 
 
a duty charged on the production of 
products that causes external 
environmental costs 
 
the expense incurred to produce an 
extra unit 
 
the measurement of the production cost 
of goods over time 
 
sacrificing one good for another 
 
government intervenes to make goods 
more affordable 
 
bills passed by the government that 
regulate negative externalities 
generated by businesses 
 
a significant and sustained variation in 
the normal weather pattern           

 

 
   (8 x 1)  (8) 
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1.3 Give ONE term for each of the following descriptions. Write only the term  

next to the question numbers (1.3.1 to 1.3.6) in the ANSWER BOOK. 
Abbreviations, acronyms and examples will be NOT be accepted. 

  

 
 1.3.1 When it is impossible to increase the welfare of one individual 

without making things worse for another individual 
  

 
 1.3.2 The point where the marginal cost or average revenue is equal to 

the average variable cost  
     

 
 1.3.3 Where goods are bought and sold illegally        
 
 1.3.4 The activities of people travelling outside their usual environment 

for not more than a year  
  

 
 1.3.5 Type of inflation where prices of goods and services are set by 

government 
 

 
 
 1.3.6 The introduction of waste matter in the environment which 

damages the ecosystem                                                          (6 x 1) 
 

(6) 
 
                                                                                                        TOTAL SECTION A:  30 
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SECTION B   
 
Answer any TWO of the three questions in this section in the ANSWER BOOK.   
 
QUESTION 2:  MICROECONOMICS                                 40 MARKS – 30 MINUTES   
 
2.1 Answer the following questions.   
 
 2.1.1 Give TWO examples of explicit cost for a firm.               (2 x 1)  (2)  
 
 2.1.2 Why is monopolistic competition regarded as a hybrid structure? 

  (1 x 2) 
  

(2) 
 

 
2.2 Study the cartoon below and answer the questions that follow.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

                                                                                              [Adapted from Google Images] 
 
 2.2.1 Identify the type of monopoly depicted in the above cartoon.  (1) 
 
 2.2.2 What is the nature of the product offered by monopolies?   (1) 
 
 2.2.3 Briefly describe the term patent as used in Economics.  (2) 
 
 2.2.4 How does the slope of a monopolist's demand curve differ from 

that of a monopolistic competitor?                                                        
  

(2) 
 
 2.2.5 Why do state-owned monopolies in South Africa find it difficult to 

make an economic profit?                                                       (2 x 2) 
  

(4) 
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2.3 Study the information below and answer the questions that follow.   
 
 MARKET FAILURE – Government Intervenes   
  

There are many causes of market 
failure, such as externalities, merit 
goods and unequal income 
distribution.   
 
In January 2019, government 
intervened to address unequal 
income distribution and announced 
a national minimum wage. This 
announcement was supported by 
Cosatu and the Federation of 
Unions of South Africa. 
 
    [Adapted from FIN24, 1 January 2019] 

   

 
 2.3.1 Name ONE type of inefficiency that results from market failure.  (1) 
     
 2.3.2 Give ONE redress policy that the government uses to redistribute 

income. 
 

(1) 
     
 2.3.3 Briefly describe the term merit goods.  (2) 
     
 2.3.4 Why does a negative externality result in the overproduction of 

goods and services? 
 

(2) 
     
 2.3.5 Explain the negative consequences of minimum wages for the 

economy.                                                                                 (2 x 2) 
 

(4) 
 
2.4 Draw a fully labelled graph to show the economic loss in a monopoly market 

structure. 
  

(8) 
 
2.5 Evaluate the impact of producer subsidies by government on the business 

sector.  
  

(8) 
   [40] 
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QUESTION 3: CONTEMPORARY ECONOMIC ISSUES     40 MARKS – 30 MINUTES    
 
3.1 Answer the following questions.   

 
 3.1.1 Give TWO examples of World Heritage Sites in South Africa. (2 x 1)  (2) 
 
 3.1.2 How can the tourism sector help to reduce poverty among the local 

people in the community?                                                        (1 x 2) 
 

(2) 
 
3.2 Study the graph below and answer the questions that follow.   
 
 
 

HEADLINE INFLATION  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 3.2.1 What do the TWO dotted lines in the graph refer to?  (1) 

 
 3.2.2 During which year would the Monetary Policy Committee more 

likely increase the repurchase (repo) rate? 
 

(1) 
 

 3.2.3 Briefly describe the term headline inflation.  (2) 
 
 3.2.4 Explain the influence of inflationary expectations on consumption 

expenditure.  
 

(2) 
 
 3.2.5 How would an increase in value-added tax impact on the 

economy?                                                                                (2 x 2) 
 

(4) 

 

%                        PERCENTAGE CHANGE OVER FOUR QUARTERS                        % 

[Adapted from StatsSA and SARB, 2019] 
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3.3 Study the extract below and answer the questions that follow. 

 

  
 
 TOURISM FACES CHALLENGES 

 
During the 2018 Africa Travel Indaba held in Durban, exhibitors complained 
that township tourism faced high crime rates, a lack of security and funding.   
 
Emerging businesses in the industry experience economic backlog and 
marketing challenges, and although a weakened rand encouraged 
international tourists to travel to South Africa, only 5% of the world's tourists 
visit Africa. 
 
SATourism requested that the government should not try to run the industry, 
but rather to create a space for business to operate successfully. 
 

[Adapted from @SABCNewsOnline, 2019] 

  

 
 3.3.1 Give the term used to describe tourists from another country 

visiting South Africa. 
  

(1) 
 
 3.3.2 State ONE purpose of tourism.  (1) 
 
 3.3.3 Briefly describe the term indigenous knowledge.  (2) 
 
 3.3.4 Why is marketing as a tourism policy important?   (2) 
 
 3.3.5 How can tourism have a negative impact on the environment? 

                                                                                                 (2 x 2) 
  

(4) 
 
3.4 Briefly explain the benefits of tourism for the household.                         (4 x 2)  (8) 
 
3.5 How will the consumer price index influence the economy? 

 
 (8) 

[40] 
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QUESTION 4:  MICROECONOMICS AND CONTEMPORARY ECONOMIC ISSUES  
                                                                                               40 MARKS – 30 MINUTES  

  

 
4.1 Answer the following questions.   
 
 4.1.1 Name TWO institutions responsible for regulating competition in 

South Africa.                                                                            (2 x 1) 
 

(2) 
 
 4.1.2 Why would high inflation lead to retrenchment in the workplace?  

                                                                                                 (1 x 2) 
 

(2) 
 
4.2 Study the graph below and answer the questions that follow.   
 
  

      Price (Rand) 
                             D  
        
    45                           
                      40 E 
  

 
                      28                                                 

 
 
 
 

  D1 
 

 
 
 
 

 0                   400         700  800      Quantity     (million) 
 

  

 
 4.2.1 Identify the inelastic segment of the demand curve.   (1) 
 
 4.2.2 Name the demand curve above.   (1) 
 
 4.2.3 Briefly describe the term tacit collusion.   (2) 
 
 4.2.4 How does the profit of an oligopoly differ from the profit of a 

monopolistic competitor in the long run?  
   

(2) 
 
 4.2.5 Why will the producer be reluctant to decrease the price from 

R40,00 to R28,00? Show ALL calculations.                            (2 x 2)   
   

(4) 
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4.3 Study the cartoon below and answer the questions that follow. 
 

                                                                                       
 

[Adapted from Google Images]   
 
 4.3.1 Name the South African institution responsible for combatting 

inflation. 
 

(1) 
 
 4.3.2 Which school of thought believes that inflation is influenced by the 

total money supply? 
 

(1) 
      
 4.3.3 Briefly describe the term hyperinflation.  (2) 
 
 4.3.4 How would the cost of imported key inputs contribute to a higher 

inflation rate?  
 

(2) 
 
 4.3.5 Why is a monetary policy effective in reducing demand-pull 

inflation?                                                                                  (2 x 2)   
 

(4) 
 
4.4 Briefly explain the reasons for a cost-benefit analysis.                             (4 x 2)  (8) 
 
4.5 Why is investment in tourism important for the economy?  (8) 

[40] 
 

TOTAL SECTION B:  80 

Yes, maybe, but 
those policies do 
not always work. 

Government needs 
to control inflation 
by using different 
policies. 
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SECTION C 
 
Answer any ONE of the two questions in this section in the ANSWER BOOK. 
 
Your answer will be assessed as follows: 

  

 

 
QUESTION 5:  MICROECONOMICS                                  40 MARKS – 40 MINUTES     
 
 Discuss in detail, without the use of graphs, perfect competition as a market 

structure.                                                                                                   (26 marks) 
 Evaluate the competition policy in promoting a more competitive economy. 

                                                                                                                         (10 marks) 

 
 
 
    [40] 

 
QUESTION 6:  CONTEMPORARY ECONOMIC ISSUES    40 MARKS – 40 MINUTES    
 
 Discuss the major environmental problems that affect countries globally.(26 marks) 
 Evaluate the success of the international measures adopted to address 

environmental problems.                                                                           (10 marks) 

 

[40] 
 

TOTAL SECTION C: 
GRAND TOTAL: 

 40 
150 

 

STRUCTURE OF ESSAY MARK 
ALLOCATION 

Introduction 
The introduction is a lower-order response. 
 A good starting point would be to define the main concept related to the 

question topic. 
 Do NOT include any part of the question in your introduction.  
 Do NOT repeat any part of the introduction in the body. 
 Avoid mentioning in the introduction what you are going to discuss in the 

body. 

 
Max. 2 

Body 
Main part: Discuss in detail/In-depth discussion/Examine/Critically discuss/ 
Compare/Distinguish/Differentiate/Explain/Asses/Debate/Draw a graph and 
explain/Use the graph given and explain/Complete the given graph 
Additional part: Give own opinion/Critically discuss/Evaluate/Critically evaluate/ 
Deduce/Compare/Distinguish/Interpret/Briefly debate/How/Suggest/Analyse 

 
Max. 26 

 
Max. 10 

Conclusion 
Any higher-order conclusion should include: 
 A brief summary of what has been discussed without repeating facts already 

mentioned  
 Any opinion or value judgement on the facts discussed 
 Additional support information to strengthen the discussion/analysis 
 A contradictory viewpoint with motivation, if required  
 Recommendations 

 
Max. 2 

TOTAL 40 









































 




